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PRODUCT GOVERNANCE
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I. Product Governance - General
MIFIDIE. 03 An investment firm shall maintain and ESMA 20161436 (DRAFT) & firm needs ta have effective arganisational arnd administrative It iz an existing requirement under MiFID 1o
operate effective organisational and Firmz need to act in the clients' best interests during all stages arrangements inrelation to any situation that can give rise ko a hawe organizational measures to manage
administrative arangements with a view to af the life cucle of products or semices. conflicts of interest (which includes thoze that arize inrelation to conflicts of interest but itz extension to
taking allreasonable steps designed to v o - all product governancel. See Conflicts of Interest’ GAS, product governance arangements is new
prevent conflicts of interest as defined in to MIFIDI.
Article 23 rom adversely atfecting the
interests of its clients.
MIFID.DEL.OIR.03.01- |Member  States  shall  require  investment  firms| ESMA 201611436 [DRAFT] The requirements on Manufacturers [see Section ll below] should This iz a new requirement under MFID
secaond subparagraph | manufactuning financial instruments ta comply, in a wayw| 8 These guidelines should be applied in a propartionate be appropriate and proportionate, taking into account:
that iz appropriate and prepertionate, with the relevant| manner, taking into account the nature, scale and complesity althe nature of the financial instrument;
requirements in paragraphs 2 to 15, taking inte account| of a firm's business and the nature and range of financial blthe zerice affered [advisedinon-advized, etc); and
the nature of the financial instrument, the investment| zerices and activities undertaken. clthe target market for the product,
semice and the target market for the praduct.
v v = all
MIFID.DEL.DIR.0.01 - |Member States shall require investment firms, when The requirements on Distributars [zee Section IV below] should be This iz a new requirement under MFIDO
first subparagraph deciding the range of financial instruments izsued bu appropriate and proportionate, taking into account:
themselves or any ather firm and semvices they intend to althe nature of the financial instrument;
offer or recommend to clients, to comply, in 2 way thatis blthe zervice affered [advisedinon-advized, etc]; and
appropriate and  propartionate,  with the  relevant clthe target market for the product,
requirements laid down in paragraphs 2 to 10, taking into v’ v S &l
account the nature of the financial instrument, the
investment semice and the target market far the product.
ESMA 20161436 (DRAFT) Thiz iz a new requirement under MFIDI
40_ MFID Il product governance obligations are to be
obzerved fram the date of application of MFID 3 Januarny
2018). The distribution, after 3 Janwary 2018, of products
marufactured befare that date should be treated in the zame
manner as the distribution of products that have been
manufactured by entities not zubject ta the MFID | product
gowernance requirements. However, a target market should
be azzigned bu the manufacturer - when subject to MIFIDHI i v = Al
product governance requirements - to such products
fallowing the product review processthathasto be
conducted according to Article 16[(3) of MIFIDIL




