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“Regularization tax”
Continuing with our updates on the Financing Law project, this time we will summarize the main aspects of the new
regularization tax that comes as a complement to income and equity taxes. Remember that the law 1739 of 2014,
brought a first edition of this tax for 3 years with rates between 10% and 13%.
The characteristics of de proposed tax are:

e The chargeable event is the possession of omitted assets or non-existent liabilities as of January 1, 2019.

e Taxable base. In the case of nonexistent liabilities, the taxable base is its fiscal cost. While in the case of

omitted assets, the taxpayer can choose to take as a tax base i) the fiscal cost of the goods or ii) its

commercial value supported with a technical appraisal.

o If the commercial value is taken as a taxable base and the assets are repatriated during 2019, it will be
reduced by 50%.

e The regularization tax rate is 13%, however, if the taxpayer repatriates and invests the assets in the country,
the rate will be reduced by 50%.

e The regularization, does not generate negative consequences towards statements already presented, criminal
actions or exchange sanctions.

e |tis allowed to adjust the fiscal cost of the assets abroad (declared) to the commercial value, provided that the
difference is included in the taxable base of the regularization tax.

e The assets subject to the regularization tax should not be included in the tax base of the wealth tax.

For more information, please contact one of the following attorneys:

> Luis Carlos Neira Bogota +571 746.6070 luiscarlos.neira@nortonrosefulbright.com

> Ricardo Pérez Arango Bogota +571 746.4624 ricardo.perez@nortonrosefulbright.com
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Fulbright US LLP son entidades legales separadas y todas ellas forman parte de Norton Rose Fulbright Verein, una asociacion suiza. Norton Rose Fulbright
Verein ayuda a coordinar las actividades de sus miembros pero no proporciona servicios legales a clientes.

Las referencias a “Norton Rose Fulbright”, “la firma de abogados” y la “practica legal” son referencias a uno o mas de los miembros de Norton Rose Fulbright,
0 a una de sus respectivas filiales (todas juntas denominadas “las entidades Norton Rose Fulbright”). Ninguna persona que sea miembro, socio, accionista,
director, empleado o consultor de, o en alguna entidad de Norton Rose Fulbright (sea o no que dicha persona sea descrita como un “socio”) acepta o asume
responsabilidad, o tiene alguna obligacién con alguna persona con respecto a esta comunicacion. Cualquier referencia a un socio o director es a un miembro,
empleado o consultor con una situacién y calificacion equivalente a la entidad de Norton Rose Fulbright relevante.

El objetivo de esta comunicacién es proporcionar informacién en cuanto a los desarrollos de la ley. No contiene un andlisis completo de la ley y no constituye
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