Closer look at the financial incentives
introduced in Gabon by the hydrocarbon code

For the purpose of this table, we have focused on the upstream tax regime' and
on the main differences between the New Hydrocarbon Code and the Former
Hydrocarbon Code.
Key’

Taxes that appear generally more favorable to IOCs under the New Hydrocarbon Code

- Taxes that appear broadly similar to the Former Hydrocarbon Code

- New taxes introduced by the New Hydrocarbon Code

Former Hydrocarbon Code New Hydrocarbon Code

Participation of the State  20% interest of the State in the production 10% interest of the State in the production
sharing contract sharing contract

Option: Option:

e for the national company to acquire a e for the national company to acquire
maximum of 15% interest in the production a maximum of 15% interest in the
sharing contract production sharing contract

o for the State to acquire a maximum of 20% e for the State to acquire a maximum of 10
in any exploitation company % in any exploitation company

No exploration risk No exploration risk

Bonus
Surface royalty Minimum of: e FCFA 100 per hectare/year during the
exploration period

e FCFA 50 per hectare/year during the e FCFA 1,000 per hectare/year during the
exploration period exploitation period

e FCFA 5,000 per hectare/year during the
exploitation period

Implementation by regulation

1 The provisions of the Tax Code or other specific regulations have purposely been excluded.

2 Subject to negotiation of individual production sharing contract as well as applicable tax legislation.



Former Hydrocarbon Code New Hydrocarbon Code

Proportional mining
royalty

Bonus Production share
of the State

Corporate tax

VAT

Real estate contribution
on built properties

Registration right and
assignments of rights
capital gains

Contribution to
support funds

Provision for
diversified investments

Provision for

hydrocarbon investments

Petroleum tax

Investment incomes

Triggered by the start of production declaration:

¢ Onshore: Minimum of 13% /Maximum of 17%
o Offshore: Minimum of 9%/Maximum of 15%
Determined contractually

Minimum of:

e Onshore: 55%
e Offshore: 50%
Determined contractually

Paid (in cash or in kind) on top of the
production share of the State

Triggered by the start of production declaration:

¢ Onshore: Minimum of 7% /Maximum
of 15% (for crude oil)/Minimum of 5%/
Maximum of 10% (for gas)

e - Offshore: Minimum of 5%/Maximum
of 12% (for crude oil)/Minimum of 2%/
Maximum of 8% (for gas)

Determined contractually

Minimum of:

e Onshore: 45% (for crude oil) 25% (for gas)
o Offshore: 40% (for crude oil) 20% (for gas)
Determined contractually

Included (in kind) in the production share
of the State




Former Hydrocarbon Code New Hydrocarbon Code

Cost oil Maximum of:

 Onshore: 65%)/year
o Offshore: 75 %/year
Determined contractually

Customs rights

Maximum of:

e Onshore: 70%/year (for crude 0il)/80% /
year (for gas)

o Offshore: 75%/year (for crude 0il)/90% /
year (for gas)

Determined contractually




